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60/40 between the province and the Nanaimo
Regional Hospital District. The first phase
of this portion of the project was completed in
2008 and cost $4.3 million to prepare the site
for centre completion.

Local, provincial and federal governments
also announced funding for a new Nanaimo
$45 million water treatment plant, after
improvements were ordered by the Vancouver
Island Health Authority. The feds and prov-
ince jointly contributed about $18 million of
the total. That left $27 million to be picked
up locally.

The project will cause, therefore, increases
to development costs in Nanaimo. An increased
municipal tax will be levied on new develop-
ments, raising the price of a new home by an
estimated $13,787. The good news for devel-
opers in this is that construction is not expected
to start on the project for another four years.

At the end of February, the province
announced an investment of $6 million for the
Nanaimo Airport to extend its main runway
by 480 metres. The money will also be used for
high intensity runway lighting and improved

navigational instruments to allow planes to
land in inclement weather.

Bullish on the future

Once this project is completed, Nanaimo will
be well positioned to handle larger aircraft. A
key to real estate market growth in the Comox-
Courtenay area has been the ability of the
Comox airport to handle larger planes. That
has meant the area was a relatively short flight
for Calgary real estate investors.

The province also made a $5 million invest-
ment in the Port of Nanaimo Centre, to help
“green” the facility. Also starting in June
is a $1.5 million upgrade to the Nanaimo
Correctional Centre.

One person putting his money on the line
and betting on the future of Nanaimo is devel-
oper John Nguyen, who one year ago pur-
chased 5.2 acres of waterfront property and
a marina adjoining the Nanaimo downtown
area.

The Stewart Avenue property, several kilo-
metres from the Departure Bay Ferry Terminal,
had been used as a boat storage facility. Now
it is the location of a $10 million long-term
development project that Nguyen envisages
will include a four-storey 24-unit condo/hotel,
arestaurant and a spa.

Nguyen said he has already spent $2 million
on the Palms Harbourside Marina project,
including significant upgrades on the water.

“I rebuilt the whole marina from scratch
and brought it to a certain standard and code,”
Nguyen said. His first phase, starting in June,
will offer long-term leases on the 66 boat slips
in the marina.

For $49,900, a boat owner would get a
25-year lease on a slip, which is well below
market value if one were paying annually for a
rented slip for a 46-foot vessel, Nguyen said.

Once the slip leases are sold, Nguyen said
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he will use the money for the next phases of
the development.

The proposed condo/hotel would have units
ranging from 900 to 1,200 square feet. Three
on the upper floor would be penthouses.

Whole unit prices would range from
$350,000 to $500,000, with 25 per cent frac-
tional shares to be offered. When fractional
owners are not using their units, they can be
entered into a pool rented out as a hotel rooms,
Nguyen said.

Retailers also appear optimistic, seen for
example in the just-started construction of a
new speciality liquor store — the Cask & Keg.
Cambie Malone Group of Vancouver are
building the 7,200-square-foot outlet at the
Country Club Centre on the Island Highway,
and are planning to toast a fall opening.e
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